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BI,}1 rssues Decl.sion to Magcorp Terminahing Rlghb-of-V{ay

The Grear salt, take pumps shut down nearly a decade ago and

waEer oVerfl0ws Eha! OnCe Covered thousands of acres in che so-

called [^IesE, Pond trave ]'ong since dried up' Yet' brines cont'aining

magrnesium and other mltrerals continue to flow lneo che Magnesium

Corporal;ion of Amerlca's (Magcorp) evaporaE'ive solar pond

f acility located on BL'M lands north of Knolls '

TheBr,MissuedaFederalrig}rt-of-waytoMagcorpfort,he
pul:pose oe ""t,Il-=i.i"g" 

a"a transportacion, but tras rrever

grranEed a *ineial leas6 tor 
'tte-*lii"g 

"f subsurface brines '

BLM S"rIt, Lake Field office Manager Glenn Carpenter has sent

a clecision legter Eo Magcotp-i.t*i"i-Cing the righE-of-way for Ehe

Knor,j.s sorar ;;;a ii"iilrv. The company has 5 days to secure

Cheir improveirenEs and mu!t. "eas" alt op"rations at KnoIIs
immediatlY.

,.ObviousIy, a righE-of-way granBecl for waEer storage ls
enElrely cliffirene fr6m a nin"iai lea". use<l to permlE t'he

exgracgion of 
-prrUf icly ownel--minerals. They entail differeng

tlpes of auEholir"tioi s ancl dif f erent. cypes and amouflEs of f ees

used to compe;;r;-ih; p.r[ri" for the use of iEs' resources, "

said carpent,eil-n-^i""rir ressee musE pay royalEy to Ehe united
SEates on Ch"..minerals they produce'

rnlgET,theaLMlssuedAtvtAKMagnesium(thepredecessorE,o
Magcorp) a righE-oE-way to-.tttEtucl and operate a system of
solar evaporabive ponds on-54,000 acres.of Federal mud flats
lyins beew"eri-;h; at;;i s"fl-i,are and bhe Bonneville SaIt FIaEs'
The developmenL, was known "i 

t[" time as the Knolls Evaporation
pond project.--tfr"-iiSht-of-"ay has allowed bhe magnesium company

co move surface waEer p*p"a -ftom the GreaE saIE L'ake into Ehe

west pond, E,o their series ot-"ort"Jt,ion poncls. near Knolls via
canal. once concenf,rated in itre xnolls poi-td.s, brlnes are pumped

"i"-pip"iine 
io the contpa,,y's processing ptant along Lhe

Iatcelhore wesL of Starrsbury Island'

theKnollsprojectwasurgentlyneededbyAI'IAXafE'erbheir
mairr poncl negwor-k next to theil plang was ttooded in 1-986 by the

rising Great salt, Lake'

Theright-of-waYgranEedbythe,BLMlncludeduseofFederal
land Eor ponds, dikes, ".nii", iipelines' buildinqs and ocher
facllities necessa)ay to sEore aitd EransporE surfac@ Water, A
renUal use fee of $1.1"5 p"i-."t. t." inLtially esEablished'

However, even though the Salt' L'ake pumping proJect ceased
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operaEioninlgSgandtheWestPondhasdriedup,Magcorp's
operaEion COntinues Boday_. rn-tacc, Ehe. company annually. reporus

mineral proau"iiii-ri.*--tn.ir il;ii=-unlt gi etr" sEaEe of ugah's

Division of oII, Gas and uini"st-lri9"::!.'.i. KrrolIs olreraEion is
also perniau"d^1"-;'ril; utta"r-srcrt,€ regulations.

According to BIJMIs Carpent'er' it appears thab the company is
pumt>ing srrb",tt1fi""-nrin"s iir'to Ehelr evaporaElon pon<ls frorn the

canal EhaE was prevlousfy usJa io Uri.tg iuif.ce wigets from t'he

West Pond.

*If so, Ehe inLerception oE mineral-laden grourrd waEer f,rom

a canal consuil;U"s-i-mitting operation"' said CarpenEer'

HellkerredthesituaEiontoot.hermineralleasescurrently
authoiized undar hls jurisdiction'

..ournineralleasingprog!+mon.theDistricbeneQmpasses
severar different t1pes, itt"iiii"s *itting operations E'hat Eake

poEasFium troii-ruu=irirr". riilll'-lofr""tia in cliEches,on Federal

Iands nexr, Eo Ehe Bonnevirre iiie rrucs, _Excraction of brine-
borne magnesiu*-to'-'fa Ue-veiy similar and fall under Ehe same

*i..eraf iegulacions,' said Carpenter'

rubliclyownedmineralresourceslikeoilandgas'coal'
magnesium, gif="niie,-sodium' and numerous oEher mlneral
commodiEi"= *i|-il"-il*t"a uttaei'ttr" pt"ttisions of the lrederal
Mineral l,u"=il's iI.^-oi-igiO-l-u"aLr trt" a.c' companies

comperitiverr'6id-ior ^irrerii 
a.J"r"p*ent, rights' I,easeholders

normally puy 
"-orre-r,im" 

uonils uia "t-a 
annual production

royalries. n"E"iii ,nirrer.t ioyalty^rates vary per commodiEy' They

tlpicaIly t""S.-beEween elght Lo t2 percenB'

Mlneralroyal't'lescollecEedfromcompaniegoperaEingroneLM
lands in uhah average .norri-lio-*ifiio* "",ru.t- 

t'tineral royalties
are shared equally between-tte-reAeraf govlrnm"nt and the StaEe

of ut,ah.

Meclia inquiries should be directed t'o Glenn carpenter at the

BtM salr L,ake DisEricc office aE 971 -4300 afcer 12:00 noon on

nprll Zl, fggg. llup", ptto-C6J,-ana ot'her lnformation w1ll be

airailable ats bhaE time '
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